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CANADIAN EMPLOYMENT IN FOCUS Source: Bloomberg at market close
Currency markets are relatively quiet this morning, just minutes ahead 1.4226 -0.0030

of the release of Canada’s September employment data. The figures
could nevertheless trigger a significant move in the Canadian dollar as
investors assess the Bank of Canada’s next policy decisions. 1.5946 -0.0016

1.1211 +0.0014

35,145 +0.30%
A stronger-than-expected report would reinforce expectations of an

interest rate hike as early as December. Conversely, a disappointing
result, amid the ongoing trade war, could prompt investors to revise 91.49 +3.64%
their interest rate outlook downward.

7,765 -0.47%

3.93% -0.46%

Markets are currently pricing in four rate hikes by September 2027, a 5.23% -1.08%
path broadly comparable to expectations for the United States.

However, a weakening Canadian labour market could challenge these Trends

expectations and create a divergence between the monetary policies of

the two countries. If the Federal Reserve maintained a more restrictive

policy stance than the Bank of Canada, this gap would place additional

pressure on the Canadian dollar. 14175  1.4325

1.4200  1.4300

Today’s employment report will therefore be important in assessing the
resilience of Canada’s labour market and the economy’s ability to
sustain expectations for tighter monetary policy. Risk Management Solutions Group

= Montreal : 514-394-8282 / 514-390-5655

Happy Thanks Giving, = Toronto : 416-869-8900

Alexandre Lavallée

Economic news to watch today

CA : Employment and unemployment data

DISCLAIMER

e This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives
Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

« National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an
advisor or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a
financial product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the
Bank as a recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.

e Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is
important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the
client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors. This
document does not purport to describe all of the risks associated with financial transactions and should not be construed as advice
in this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors before
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entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.

The contents of this document do not constitute an offer to enter into any tr ansaction. We believe the information to be reliable, but
make no representation as to its accuracy or completeness. This document may refer to some terms included only for discussion
purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The
strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples, and the true and
final strategies, scenarios and risks may vary depending on the circumstances

You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior written
consent.



